
BEFORE

THE PUBLIC SERVICE CONNISSION OF

SOUTH CAROLINA

DOCKET NO. 89-230-E/G — ORDER NO. 92--931 ~"'

NOVENBER 13, 1992

IN RE: Investigation of Property Transfers
from South Caroli. na Electr.ic a Gas
Company SCANA, other SCANA Affiliates
and Non —Affiliated Entities, and
Allocation of Expenses, Revenues and
Plant Between SCERG, SCANA, and SCANA
Affiliates.

ORDER
APPROVING
RECONNENDATIONS
AND REPORTING
REQUIRENENTS
WITH
NODIFI. CATIONS

On Narch 24, 1989, in Docket No. 88-681-E, the Alliance for

Fair Competition (the Alliance), a party in Docket No. 88-681-E,

filed a Peti. tion seeking an independent. investigation to examine

all conveyances of real and persona1 property from South Caroli. na

Electric 6 Gas Company (SCEaG or the Company) to SCANA or its
subsidiar. ies since the formation of SCANA; to exami. ne whether

empl. oyees of SCE&G have provided ser, vices to benefit. SCANA,

including the nature and extent of such services; and to examine

whether SCEaG provided resources or use of equipment to SCANA or

its subsidiaries and the nature and ext. ent of those transactions.

On April 12, 1989, t.he Public Service Commissi. on of South Carolina

(the Commission) issued an order which granted the Alliance's

Peti. t. ion for an Investi. gat. i. on.

The matter was duly noticed and assigned the instant. Docket.

The Notice of Proceedi. ng was published in newspapers of general
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circulation in the affected areas and set forth a non-exclusive

list of twelve issues. The Docket's purpose was "to ful. ly

investigate the transfer of property, along with the allocation of

expenses, r:evenues, and plant by SCE&G to SCANA or any of SCANA's

affiliated companies. " After the instant. proceeding was not. iced,

the Alliance, the Consumer Advocate, and John P. Freeman

inter'vened in the matter.

After conducting a l.engthy and thorough investigation of the

issues, reviewing the Company's books and records and conducti. ng

discovery, the Commi, ssion Staff submitted separate report. s of the

Research Department and the Accounting Department on August 14,

1990. The reports included recommendations for additional

reporting requirements for SCEaG and SCANA's regulated affiliated

companies and for. substantive actions relating to affiliated

transactions, incl. uding the transfer of real property.

The parties to the proceeding then submitted comments to the

Commission Staff's reports, and additional meetings were held

between the Staff and the parti. es. During these meetings, changes

were made to the Commission St.aff's repor. ts in an effort to reach

a consensus among the parties. There were many areas of agreement

among the parties, however, there were some issues that could not

be resolved. Once that was deter. mined, the Commission Staff

formalized its r. epor. t and filed it. with the Commission for i. ts

approval. The Commission Staff's report was filed by a Notion

dated April 21, 1.992. The Commission Staff's Final

Recommendations and Reporting Requirements were attached to the
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Staff's Notion.

Thereafter, by Or. der. No. 92-413, issued in the instant Docket

on June 12, 1992, the Commission granted a Notion filed on behalf

of SCE6G which sought. an order of the Commission to provide for

the cessation of discover. y in the instant proceeding and to

relieve the Company from any obligation t.o answer or otherwise

r'espond to the outstanding discovery r. equest:s served and filed in

t.his matter by Nr. . Freeman and the Consumer Advocate. The

Commission also considered Notions for an evident. iary hearing

filed by the Consumer Advocate and John P. Freeman. The

Commissi. on granted the Notion for a Protective Order. ' pending the

Commission's deter. mi. nation of the necessity of an evidentiary

hearing in this matter. The Commission also allowed that the

parties would argue orally before the Commission whether or not an

evi. dent. iary hear. ing was necessary in this matter, as well as argue

concerning the issues raised by the final report and

recommendations submitted by the Commission St.aff and any other

matters that would be relevant to the Docket.

Thereafter. , on August 12, 1992, at 10:30 a. m. , the Commission

enter. t.ained oral arguments in this matter fr. om the parties. The

Commi. ssion Staff was represented by Narsha A. Ward, General

Counsel; SCEaG was r'epresented by Rober. t T. Bockman, Esquire; John

P. Freeman, Esquire, appeared pro se; and the Consumer Advocat. e's

office was represented by Steven W. Hamm, Esquire, Nancy V.

Coombs, Esquire, and Elliott F. Elam, Jr. , Esquir. e.

lt was the Commission Staff's position that. the Commission
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should adopt the Final Recommendations and Report. ing Requirements

submitted by the St.aff. Staff stated that its objective was to

propose methods to separate the regulated activities of SCANA from

the non-regulated activi. ties so that the ratepayers are not.

impacted in a negati. ve manner by the diversi. f.ication activities of

SCANA. It was the Commission Staff's position that the Final

Recommendations and Reporting Requirements represent what Staff

feels is a reasonable incorporation of all the parties' concerns.

SCEaG concurred i. n the Staff's position that the

Recommendations and Reporting Requirements be approved. Counsel

for SCEaG noted that this i. nvestigation had been a lengthy process

and that Staff had conducted an extensive investigation. SCEaG

support. ed the Commission Staff's Report and noted that the

Recommendations and Repor. t, ing Requi. rements wil, l cause SCEaG to

modify it. s way of, doi. ng th.ings. While the report does not stat. e

that SCE6G or. SCANA have done anything wrong, unlawful or

inconsistent with regulatory requirements, the Company does agree

to comply because the filings will provide the Commission and the

public with more information to ensure that the Company is doing

the right thing. SCEaG requests that the Commi. ssion approve the

Staff's Recommendat. i. ons and Reporting Requir. ements as soon as

possible.

Intervenor Freeman, while applauding the Commission Staff's
investigation and the Recommendati. ons and Reporti. ng Requirements,

had some reservations and concerns. Part. icularly, Nr. Freeman was

concerned over the property transfers between SCEaG and the SCANA
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affiliates. Nr. Freeman was roncerned over the requirement that a

threshold of $150, 000 be met before property sold by SCEaG is put.

out for. bids. Nr. Freeman was of the opinion that there was a

need to go further and examine a.ll conveyances and that the right

of i.nquiry should not be cutoff.

It was Nr. Freeman's position that the Staff Report be

adopted with one exception. Nr. Freeman expressed a concer'n over.

IIV-A, Proper. ty Transactions Recommendati. ons, speci. fically
Paragr'aph 3 which dealt with the sale of real. property "with an

appraised value in excess of 9150, 000. " Nr. Freeman's concerns

over Paragraph 3 of (IV-A could be alleviated after the Company

responds to his Interr. 'ogator. ies. Nr. Freeman requested that he be

given 60 days after the discovery i. s submitted to him to make a

written filing with the Commi, ssi. on concerning the property

transfers.

The Consumer Advocate also agr. eed that the document put forth

by the Commission Staff would help ensure that the ratepayers are

protected from the activities of the unregulated subsidiaries of

SCANA. However, the Consumer Advocate supports Nr. Freeman's

request for information concerning the property transfers and asks

that the Commission dirert the Company t.o respond to the

Interrogatories of both the Consumer. Advocate and Nr. Freeman.

The Consumer. Advocate supported the Staff's proposal but took

exception with the threshold level for the appraisal of property.

The Consumer Advocate supported a lower threshold that rould be

rai. sed as the transactions were evaluated over time by the
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Commi s si. on. Addi t i. ona1ly, the Consume r Advocate pr oposed language

to be added to the recommendations and report. ing requirements

which dealt with the activities of SCANA subsi. diaries used as

subcontractors on SCE&G projects. The Consumer Advocate also

requested that his access to the books and records of SCANA's

regulated and unr. egulated subsidiaries be the same access as that

of the Commission. It was the Consumer Advocate's position that

such access would be in the public interest. The Consumer

Advocate's proposal dealing wi. th the subcontractor capacity of

SCANA subsid. iaries was entered into evidence as Heari. ng Exhi. bit

No. 5.

The Commission entertained replies from the Commission Staff

and SCEKG and then closed the proceedi. ngs. Subsequently, the

Commission Staff, the Consumer Advocate, and SCERG enter. ed into a

Stipulation whi. c."h was filed with the Commission for its approval.

The Stipul. ation provides in pertinent par. t:
Ni th the exception of the modifications fur. ther
di, scussed in thi. s Stipulation, the Parties agree
that the Reporting Requirements and Subst. antive
Recommendations i. n the Final Report are reasonable
and should be adopted by the Commissi. on without
the necessity for further proceedings in thi. s
Docket.

At the oral. arguments, the Consumer Advocate
proposed an additional Report. ing Requirement to
the Final Repor:t concerning notifi. cation of the
participation of affili. ates of SCEaG as
subcontractors or in other financial ar:rangements
for contractor. s doing work for SCE&G. Such
proposal was embodied i. n Hearing Exhibit No. 5.
The Parties agreed to substitute the provisions
contai. ned in Appendix A to the Stipulation as a
modification to the Final Report and Recommend
their adoption by the Commission in this
proceeding.
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3. Furthermore, the Parties agr, eed to request the
Commission to approve a modification to the
pr. ovisions in the Final Report concern:ing the
procedures for the sale of SCE&G's real property.
Specifical. ly, the Par. ties will request; the
Commission by the submission of this Stipulation
to modify the "competitive bi. dding pr. ocess"
described in /IV-A. 3 of the Final Repor. t to
require such process to be applicable t.o "sal.es of
real property wit:h an appr. aised value in excess of
$50, 000. " Similarly, the Par. ties propose a
si.milar modificat, ion to the Repor, ting Requi. rements
in 5IU-B. l.b of the Final Report.

With respect. to the methodology proposed by the
Final Report for the allocation of SCANA
Corpor. at;ion charges, nothing in t.hese Stipulations
is intended to preclude any part:y in any proper
proceeding from proposing modifications to that
allocation methodol. ogy or its applicat. ions for
ratemaking purposes on a prospective basis.

SCE&G and SCANA have agreed to the provisions of
the Final Report concerni. ng access of the
Commission Staff to certain books and records of
affiliates of SCE&G, i. ncluding SCANA which ar.'e not
subject to the statutory jurisdiction of the
Commission.

SCE&G and SCANA agreed to provide the Consumer
Advocate reasonable oppor. t.unity for. inspection and
review of documents relevant to the mat. ters at
issue in any proceeding in which the Consumer.
Advocate has inter. vened. Such opportunity will be
provided pursuant to the Commission's Rules of
Pr.'actice and Procedure and S.C. Code
Ann. , $37-6-605 (1976), as amended.

The Commission has considered 'the informa'tlon put forward

the Commission Staff, the pleadings filed by the parties in this

matter, as well as the oral arguments and the Stipul. ation presented

by certain of the parties in thi. s proceeding. The Commission is

very concerned that the r.'at. epayers of SCE&G not be negatively
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impacted in any way by the unregulated art. ivities of SCANA

Corporation or. its subsidi. aries. In the Commission's viewpoint;,

the Staff's Recommendations and Repnrting Requirements set forth a

poliry of the Commissi. on whi. ch will seek to ensure the protection

of the regulated utility ratepayers from the activities of the

unregulat, ed subsidiaries of SCANA. The Stipulation agreed t, o and

filed by the Commission Staff, t.he Consumer Advocate, and SCEaG is

ronsistent with this poli. ry and should be incorporated in the

Recommendati. ons and Reporting Requirements. Additionall. y, the

documents provide the Commission the tools to rarry out that

policy. All the i. nformation fil. ed pursuant t.o the Reporting

Requir. ement. s will be public information and it will be filed on a

yearly basis. The Commission finds that. the Fi.nal Rerommendations

and Reporting Requirement. s as modified by the Stipulation, are i. n

the public interest and should be adopted by the Commission. The

Recommendat. ions and Reporting Requi. rements as approved by the

Commission are attached hereto as Appendi. x A and are i. ncorporated

by reference herein.

As to the conrerns of Nr. Freeman and the Consumer Advorate

deali. ng with the appraised values of real proper. ty for property

transfers, the Commission's adoption of the Stipulation lower. s the

threshold amount: to $50, 000. The Commission finds this lover

threshold more appropriat. e and it addresses the concerns expressed

by Nr. Freeman and the Consumer Advocate. Additionally, the

Commission is avare that the Cnmpany has responded to the discovery

requests of Nr. Freeman and t.he Consumer Advocate. The Commissi. on
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wishes to ensur. e that the Company has fully responded to those

parties and hereby directs the Company to do so if it has not done

so already. Both Nr. Fr, eeman and the Consumer Advocate are not

estopped from raising any issues in a separate Docket which may

arise from information that they receive from the Company relating

t.o their discovery matters or fr. om any other subsequent i. nformat. ion

that becomes available to them.

Based upon the Commission's approval and adopti. on of the

Recommendations and Reporti. ng Requirements and the St.ipulation and

the Commission's rujing on the discovery requests, the Commission

finds no need for further evidentiary proceedings. The Commission

notes and commends the Staff and the parti. cipating par. ties on their

diligence in this investigation and their efforts to reach a

consensus. The fact. that the oral arguments related to only a few

issues and the fact that the majority of the Recommendations and

Report. i.ng Requir. ements were suppor. ted by all parties is evidence of

good communication and cooperation among the parties. The

Commission hopes that this is a trend that will continue in the

future .
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The Commission herewith requires SCE&G to file the information

required i. n the adopted Rerommendations and Reporting Requirements

wi. thin 30 days of the date of this Order.

IT IS SO ORDERED.

BY ORDER OF THE CONNISSION:

ATTEST:

xerutive Dirertnr

( SEAI )
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BEFORE

THE PUBLIC SERUICE COMMISSION OF

SOUTH CAROLINA

DOCKET. NO. 89-230-E/G

IN RE: Investigation of Property Tr. ansfer, s
from South Carolina Electr, ic a Gas
Company to SCANA, other: SCANA Affi. liates
and Non-Affi. liated Entit. i.es, and
Allocation of Expenses, Revenues and
Plant between SCEaG, SCANA, and SCANA
Affi. liates.

FINAL RECOMMENDATIONS AND

REPORTING REQUIREMENTS

INTRODUCTION

1. The Public Service Commission of South Carolina {the

Commission) ini. tiated this pr. oceeding by way of Or:der No. 89-378,

entered in Docket No. 88-681-E on Apri. .l 12, 1989, and by

publication of its Notice of Proceeding, dated May 9, 1989, in

Docket No. 89-230-E/G. According to the Notice of Proceeding, the

Commission's Docket. was .intended "to fully investigate the transfer

of pr. operty, along with the allocation of expenses, revenue and

plant by SCEaG to SCANA or any of SCANA's affiliated Companies. "

2. The Consumer Advocate, the Al. liance for Fai. r. Compet. ition

and John P. Freeman duly .intervened in Docket No. 89-230-EJ'G. The

Staff is considered a party of record to this proceeding pursuant
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BEFORE

THE PUBLIC SERVICE COMMISSIONOF

SOUTHCAROLINA

DOCKETNO. 89-230-E/G

IN RE: Investigation of Property Trans:fers )
from South Carolina Electric & Gas )

Company to SCANA, other SCANA Affiliates )

and Non-Affiliated Entities, and )

Allocation of Expenses, Revenues and )

Plant between SCE&G, SCANA, and SCANA )

Affiliates. )

FINAL RECOMMENDATIONS AND

REPORTING REQUIREMENTS

I

INTRODUCTION

i. The Public Service Commission of South Carolina (the

Commission) initiated this proceeding by way of Order No. 89-378,

entered in Docket No. 88-681-E on April 12, 1989, and by

publication of its Notice of Proceeding, dated May 9, 1989, in

Docket No. 89-230-E/G. According to the Notice of Proceeding, the

Commission's Docket was intended "to fully investigate the transfer

of property, along with the allocation of expenses, revenue and

plant by SCE&G to SCANA oK any of SCANA's affiliated Companies."

2. The Consumer Advocate, the Alliance for Fair Competition

and John P. Freeman duly intervened in Docket No. 89-230-E/G. The

Staff is considered a party of record to this proceeding pursuant
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to 26 S.C. Code Ann. Regs. 103-804(J)(1976)

3. In accordanre with its responsi. bi. lities i. n this proceeding,

the Staff under. took its i.nvestigati. on of the matters at issue and

submitted the Report of the Research Department and the Report of

the Accounting Depar. tment (collective, "the Reports" ) on August 14,

1990. The Reports included rerommendations for additi. onal

repor:t. ing r. equirements by SCEaG and SCANA's regulated affiliated

companies and for substantive actions relati. ng to affiliated

transacti. ons, including transfers of real property. The Reporting

Recommendations and the Substantive Recommendations were ther. eafter

modi. fied in response to romments and various meetings related to

the Reports submitted by parti. es to this proreeding.

4. The Commi, ssion Staff has prepared and submits herewith its

final Recommendations and Reporting Requir. ements. The final

Recommendations and Reporting Requirements ronsist of finanr. ial

tr. ansactions recommendat. ions and reporting requirements, affiliate

transactions recommendations and reporting r. equirements, property

transactions recommendations and reporting requirements and

rustomer proprietary recommendations and reporti. ng requirements.

The final report is divided into four parts which outline the

Staff's recommendations and z. eporting requirements for each

category.

5. If the Commission approves t.his final Report, it will be
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to 26 S.C. Code Ann. Regs. i03-804(J)(1976).

3. In accordance with its responsibilities in this proceeding,

the Staff undertook its investigation of the matters at issue and

submitted the Report of the Research Department and the Report of

the Accounting Department (collective, "the Reports") on August 14,

1990• The Reports included recommendations for additional

repc_rting requirements by SCE&Gand SCANA's regulated affiliated

companies and for substantive actions relating to affiliated

transactions, including transfers of zeal property. The Reporting

Recommendations and the Substantive Recommendations were thereafter

modified in response to comments and various meetings related to

the Reports submitted by parties to this proceeding.

4. The Commission Staff has prepared and submits herewith its

final Recommendations and Reporting Requirements. The final

Recommendations and Reporting Requirements consist of financial

transactions recommendations and reporting requirements, affiliate

transactions recommendations and reporting requirements, property

transactions recommendations and reporting requirements and

customer proprietary recommendations and reporting requirements.

The final report is divided into four parts which outline the

Staff's recommendations and reporting requirements for each

category.

• If the Commission approves this final. Report, it will be
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necessary for the Commission Staff to have access to the books and

records (including financial statements) of the affiliates of

SCE&G, including SCANA, in order. to properly monitor transactions

between and among regulated affiliates and between regulated and

non-regulated affiliat. es, the application of t.he all. ocation

methodology, and t:.he compliance wi. th financi. al recommendations,

among other things. Upon approval. then, the Commission should

require SCESG and SCANA to pr. ovide to the duly author. ized member. s

of the Staff certain access to the books and records (includi. ng

financial statements) of affiliates of SCEaG, including SCANA,

which are not subject to the statutory jur. isdict, ion of the

Commission. The access t. o such books and recor. ds should be made

avai, lable under suitabl. e protection and will be provided to the

extent necessary to permit the members of the Staff to verify the

amount of charges allocated or directly assigned to SCESG by any

such affi. liate, incl. uding SCANA, t.o deter. mine the accuracy of the

allocation methodology by which such charges are computed, and to

monitor compliance with financial recommendations.

6. The Commi. ssion staff and/or any consultant acting on behalf of

the Commission will periodi. cally audit the books, records, pol. icies

and procedures of SCEaG and affiliated SCANA subsidiaries to

evaluate compliance with the report. ing r. equirements appr. 'oved by the

Commission. The books and recor. ds of such non-regulated

subsidiaries will be revi. ewed subject to such protection as the

Staff and the Company agree. In addit. ion, the Staff will review
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records (including financial statements) of the affiliates of

SCE&G, including SCANA, in order to properly monitor transactions

between and among regulated affiliates and between regulated and

non-regulated affiliates, the application of the allocation

methodology, and the compliance with financial recommendations,

among other things. Upon approval then, the Commission should

require SCE&G and SCANA to provide to the duly authorized members

of the Staff certain access to the books and records (including

financial statements) of affiliates of SCE&G, including SCANA,

which are not subject to the statutory jurisdiction of the

Commission. The access to such books and records should be made

available under suitable protection and will be provided to the

extent necessary to permit the members of the Staff to verify the

amount of charges allocated or directly assigned to SCE&G by any

such affiliate, including SCANA, t.o determine the accuracy of the

allocation methodology by which such charges are computed, and to

monitor compliance with financial recommendations.

6. The Commission staff and/or any consultant acting on behalf of

the Commission will periodically audit the books, records, policies

and procedures of SCE&G and affiliated SCANA subsidiaries to

evaluate compliance with the reporting requirements approved by the

Commission. The books and records of such non-regulated

subsidiaries will be reviewed subject to such protection as the

Staff and the Company agree. In addition, the Staff will review
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the mater. ials filed by the Company under. the reporting

requirements. The Staff wi, ll periodicall. y provide the Commission

for. the.ir deliberation a summary of f.indings related to any

discrepancies between the reporting requirement. s and the audit.

fi.ndings and revi. ew of the r. eports fi. led by t.he Company.

7. Upon Commission approval, the infor. mation required to be filed

by SCESG should be fil. ed on a calendar year basis by June 30, of

next year. The fi. rst filing will be for the twelve months ending

December .31, 1991, and will be due 30 days after the date of Order

No. 92-931.

II—A

FINANCIAL TRANSACTIONS RECOMMENDATIONS

1. SCE6G should have the opportunity t.o earn a fair and

reasonable rate of return on the stockholders equity i. nvestment as

specifi. ed under standard regulatory criteria such as those set

forth in the Ho~e case. However, any business or financi. al risk

associat. ed with the cr. eati. on and operati. on of another subsidiary of

SCANA Corporation should not be assigned to the ratepayers of

SCE&G. This is appl. icable to any PSC r. egulated subsidiary of1

SCANA.

2. The overall allowed retur. n on rate base of SCE&G shoul. d meet

1. The term "PSC regulated subsidiary" or "regulated subsidiary"
as used herein means any Public Service Commi. ssion regulated
subsidiary of SCANA.
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the materials filed by the Company under the reporting

requirements. The Staff will periodically provide the Commission

for their deliberation a summary of findings related to any

discrepancies between the reporting requirements and the audit

findings and review of the reports filed by the Company.

7. Upon Commission approval, the information required to be :filed

by SCE&G should be filed on a calendar year basis by June 30, of

next year. The first filing will be for the twelve months ending

December 31, 1991, and will be due 30 days after the date of Order

No. 92--931.

II-A

FINANCIAL TRANSACTIONSRECOMMENDATIONS

i. SCE&G should have the opportunity to earn a :fair and

reasonable rate of return on the stockholders equity investment as

specified under standard regulatory criteria such as those set

forth in the Hope case. However, any business or financial risk

associated with the creation and operation of another subsidiary of

SCANA Corporation should not be assigned to the ratepayers of
1

SCE&G. This is applicable to any PSC regulated subsidiary of

SCANA.

2. The overall allowed return on rate base of SCE&G should meet

i. The term "PSC regulated subsidiary, or "regulated subsidiary"
as used herein means any Public Service Commission regulated
subsidiary of SCANA.

4
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standards consistent with general regulatory policy and also should

exclude any cost resulting from incr. eased business or fi.nancial

r.isk associated with the di. vers. i. fied investment. s of SCANA. This i. s

applicable to any regulated subsidiary of SCANA.

The capi. t.al structure utilized by SCEaG for rate making

purposes must be reasonable and should not be influenced by

non-regulated di. versifi. cation investments of SCANA. The Commission

should continue to monitor the SCEaG capital structure (and that of

other r. egulated enti. ties) and ran assign a reasonable hypothetical

capital structure should SCEaG's capital structure be found to

differ significantly from that appropriate for an electric and/or

gas utility. Thi. s is applicable to al. l of SCANA's regulated

subsidiaries.

4. The cost: of debt and the cost of preferred stock of SCEaG or

other, regulated subsidiaries should not be influenced by any risk

related to the diversifi. cation activities of SCANA Corporation.

Should the bond rating or preferr. ed stock rating of SCEaG be

lowered because of diversificati. on investments by SCANA Corporation

any additi. onal costs should not be borne by the ratepayers of

SCEaG. This is appl. icable to all regulated subsidiaries of SCANA.

5. The dollar. amount of divi. dends paid by SCEaG to SCANA must be

reasonable. The percentage of net income paid by SCE66 to SCANA

Corporation as dividends must be reasonable and in li.ne over the
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standards consistent with general regulatory policy and also should

exclude any cost resulting from increased business or financial

risk associated with the diversified investments of SCANA. This is

applicable to any regulated subsidiary of SCANA.

3. The capital structure utilized by SCE&G for [ate making

purposes must be reasonable and should not be influenced by

non-regulated diversification investments of SCANA. The Commission

should continue to monitor the SCE&G capital structure (and that of

other regulated entities) and can assign a reasonable hypothetical

capital structure should SCE&G's capital structure be found to

differ significantly from that appropriate for an electric and/or

gas utility. This is applicable to all of SCANA's regulated

subsidiaries.

4. The cost of debt and the cost of preferred stock of SCE&G or

other regulated subsidiaries should not be influenced by any risk

related to the diversification activities of SCANA Corporation.

Should the bond rating or preferred stock rating of SCE&G be

lowered because of diversification investments by SCANA Corporation

any additional costs should not be borne by the ratepayers of

SCE&G. This is applicable to all regulated subsidiaries of SCANA.

5. The dollar amount of dividends paid by SCE&G to SCANA must be

reasonable. The percentage of net income paid by SCE&G to SCANA

Corporation as dividends must be reasonable and in line over the
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long-run of five to ten years with the payout r. atio of the elertric
utility industry and/or the gas distribution industry. This issue

shoul. d be monitored annuall. y. This is applicable to all regul. ated

subsidiaries of SCANA.

6. The collateral used tn support the debt of SCE&G (or any other

regulated subsidiary of SCANA) should not be compromised in any way

as to endanger the Company's bond rating and increase its cost of

debt:. The Commission should adjust the rost of any new debt issue

during the rate case proress in a reasonable manner. to r, emove the

impart of the higher cost debt if this is determined to have

ocrur. 'red.

7. SCE&G and any regul. at. ed subsidiary of SCANA should comply wi. th

the FEHC Chart of Arcounts.

II—B

FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

1. Fi. le the r. ate of retur:n on rat. e base, net assets, and rommon

equity for SCE&G and the regulated subsidiaries of SCANA. File

the rate of r. eturn on net assets and common equity for consoli. dated

SCANA Corporation. This informati. on should be based on the most.

recent calendar year data.

2. File the dollar amount of the capi. tal structure at the end of

the most recent cal. endar year for consolidated SCANA, SCE&G, and

each regulated subsidiary of SCANA Corporation. (Debt, preferred
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long-run of five to ten years with the payout ratio of the electric

utility industry and/or the gas distribution industry. This issue

should be monitored annually. This is applicable to all regulated

subsidiaries of SCANA.

6. The collateral used to support the debt of SCE&G (or any other

regulated subsidiary of SCANA) should not be compromised in any way

as to endanger the Company's bond rating and increase its cost of

debt. The Commission should adjust the cost of any new debt issue

during the rate case p[ocess in a reasonable manner to remove the

impact of the higher cost debt if this is determined to have

occurred.

7. SCE&G and any regulated subsidiary of SCANA should comply with

the FERC Chart of Accounts.

II-B

FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

i. File the [ate of return on rate base, net assets, and common

equity for SCE&G and the regulated subsidiaries of SCANA. File

the rate of return on net assets and common equity for consolidated

SCANA Corporation. This information should be based on the most

recent calendar year data.

2. File the dollar amount of the capital structure at the end of

the most recent calendar year for consolidated SCANA, SCE&G, and

each regulated subsidiary of SCANA Corporation (Debt, preferred
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stock, equity, etc. , total. )

3. File the consolidated capi. tal strurture of the regulated

ent. ities of SCANA Corpor'ation and the consoli, dated capital

structure for the non-regulated operations of SCANA Corporation in

dollar amounts at. the end of t.he most rerent calendar year. (Debt,

pr'eferred st, ock, equity, etc. , total. )

4. File the dollar. amount of assets devoted to the regulated,

non-regulated, and consolidat. ed operations of SCANA Corporation at

the end of the most rerent calendar year.

5. Provide an income stat. ement. , balance sheet, and cash flow

statement reflecting results of oper:atinns from each regulated and

non-regulated subsidiary and the ronsolidat, ed SCANA oper. ations

based on the most. recent calendar year.

6. A) File the bond rating, common stock rating, and preferred

stock rating of SCANA Corporat. ion, SCEaG, and any other. regulated

subsidiary of SCANA Corporat. ion at the end of the latest calendar

year. File all available ratings and notificat. ions of any change

in a security rating withi. n 15 days or. as soon as possible. The

notification will inrlude the news release or other. information for

the rating agenry setting for. th the reason for the rhange.

B) File notification nf any rhanges i. n these rat.ings during

the calendar year.
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stock, equity, etc., total.)

3. File the consolidated capital structure of the regulated

entities of SCANA Corporation and the consolidated capital

structure for the non-regulated operations of SCANA Corporation in

dollar amounts at the end of the most recent calendar year. (Debt,

preferred stock, equity, etc., total.)

4. File the dollar amount of assets devoted to the regulated,

non-regulated, and consolidated operations of SCANA Corporation at

the end of the most recent calendar year.

5. Provide an income statement, balance sheet, and cash flow

statement reflecting results of operations from each regulated and

non-regulated subsidiary and the consolidated SCANA operations

based on the most recent calendar year.

6. A) File the bond rating, common stock rating, and preferred

stock rating of SCANA Corporation, SCE&G, and any other regulated

subsidiary of SCANA Corporation at the end of the latest calendar

year. File all available ratings and notifications of any change

in a security rating within 15 days or as soon as possible. The

notification will include the news release or other information for

the rating agency setting forth the reason for the change.

B) File notification of any changes in these ratings during

the calendar year.

7
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C) File an explanation for any changes in the security

ratings during the prior. twelve months.

D) File immediate notification to the Commission of any

changes in security ratings.

7. A) File notification of any "planned" issuanre nf common

stock, long-term debt, or. preferred st.ock by SCANA Corpor. ation,

SCERG, or any other, regulated subsidi. ary of SCANA Corporation.

B) Fi.le the appr. oximate time of issue and dollar amount of

1ssue.

C) File an explanation of the i. nt. ended use of these funds,

if they are issued specifically by a regulated subsidiary or

earmarked for. a regulated subsi. diary or. non-r. egulated subsidiary.

D) If the funds r. aised from an issuance wer, 'e or. are t.o be

transferred from one subsidiary to another or fr. om SCANA to a

regulated subsidiary, file information on the mechanism used to

transfer these funds and the amount, of such transfers.

E) File the actual cost of any new issue of debt and

preferred stork by SCANA Corporation, SCEaG, or any regulated

subsidiary dur. ing the calendar year.

8. A) File the dollar amount of dividends paid out by SCANA

Corporation during the most recent. calendar, year.

B) Fil.e the percent of consolidated SCANA's net inrome or

earnings per share paid out as dividends to st.ockholders over the

calendar year. (Dividends per share/earnings per share or dollar
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C) File an explanation for any changes in the security

ratings during the prior twelve months.

D) File immediate notification to the Commission of any

changes in security ratings.

7. A) File notification of any "planned" issuance of common

stock, long-term debt, oK preferred stock by SCANA Corporation,

SCE&G, or any other regulated subsidiary of SCANA Corporation.

B) File the approximate time of issue and dollar amount of

issue.

C) File an explanation of the intended use of these funds,

if they are issued specifically by a regulated subsidiary or

earmarked for a regulated subsidiary oK non-regulated subsidiary.

D) If the funds raised from an issuance were or are t.o be

transferred from one subsidiary to another or from SCANAto a

regulated subsidiary, file information on the mechanism used to

transfer these funds and the amount of such transfers.

E) File the actual cost of any new issue of debt and

preferred stock by SCANACorporation, SCE&G, or any regulated

subsidiary during the calendar year.

8. A) File the dollar amount of dividends paid out by SCANA

Corporation during the most recent calendar year.

B) File the percent of consolidated SCANA's net income or

earnings per share paid out, as dividends to stockholders over the

calendar year. (Dividends per share/earnings per share or dollar
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amount of dividends/net income).

C) File an explanation of the r. eason for any signi. ficant

changes i. n the payout. rat, io (Dividends per share/earnings per.

share, etc. ) from the pr. evious twelve months. [Signi. ficant is
defined as mor: e than l0 percent. ]

9. A) File the dollar amount of dividends paid to SCANA

Corporation by SCE&G and each regulated subsid. iary for each

calendar year. File the total amount of dividends paid by all

subsi. diaries to SCANA.

B) File the percent. of net income paid by SCE&G and each

regulated subsidiary to SCANA Cor. poration.

C) File an explanation of the reason for any significant

change in the payout r. atios (dividends/net income) from the

previous calendar year. [Significant is defined as more than 10

percent. ]

D) File an explanation of any significant difference in the

payout ratios of the regulated subsidi. aries. [Significant is

defined as more than 10 percent. ]

III-A

AFFILIATED TRANSACTIONS RECOMMENDATIONS

1. Any transfer. of funds, such as loans, from SCE&G to SCANA

Corporat. ion or to any other subsidiary of SCANA should be void of

any affiliate preferences which would be unr. easonable, unfair and

have an injurious effect upon the publ. ic interest, consistent with
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amount of dividends/net income).

C) File an explanation of the reason for any significant

changes in the payout ratio (Dividends per share/earnings per

share, etc.) from the previous twelve months. [Significant is

defined as more than 10 percent.]

9. A) File the dollar amount of dividends paid to SCANA

Corporation by SCE&Gand each regulated subsidiary for each

calendar year. File the total amount of dividends paid by all

subsidiaries to SCANA.

B) File the percent of net income paid by SCE&Gand each

regulated subsidiary to SCANACorporation.

C) File an explanation of the reason for any significant

change in the payout ratios (dividends/net income) from the

previous calendar year. [Significant is defined as more than l0

percent. ]

D) File an explanation of any significant difference in the

payout ratios of the regulated subsidiaries. [Significant is

defined as more than i0 percent. ]

III-A

AFFILIATED TRANSACTIONS RECOMMENDATIONS

i. Any transfer of funds, such as loans, from SCE&G to SCANA

Corporation or to any other subsidiary of SCANA should be void of

any affiliate preferences which would be unreasonable, unfair and

have an injurious effect upon the public interest, consistent with

9
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S.C. Code Ann. 558-27-2090 (1976), as amended. Any loans should be

made at market rates with loan agreements similar to the standards

at that time for similar types of loans. Adequate records must be

maintained of such transactions. This is appli. cable for all

regulated ent. ities of SCANA. This issue should be monitored

annual. ly.

2. Goods and services sold or exchanged between SCE&G and SCANA

or. any subsidiary of. SCANA must be transferred at a reasonable rate

and with condi. tions consi. stent with the existing market prices and

contract conditions for similar goods/services. The same is true

for. the services of human resources. Adequate records must be

maintained of surh transactions. This i. ssue should be moni. tored

annually. This is applicable to all regulated subsi. diaries of

SCANA.

The Company must. ensure that it. s affiliated transactions are

undertaken in accordance with the provisions of S.C. Code

Ann. , 558-27-2090 (1976), as amended, and to maintain sufficient

records of such transactions to permit full review by the

Commission Staff.

3. SCEaG must. follow accepted regulatory methods of. allocating

costs between the parent and subsidiaries of SCANA Corporation.

The Arcounting Department has made speci. fic r. ecommendations

regarding this issue which states that the Company be charged with

SCANA overhead based on the three-factor formu3. a consi. sting of

10
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S.C. Code Ann. §58-27-2090 (1976), as amended. Any loans should be

made at market rates with loan agreements similar to the standards

at that time for similar types of loans. Adequate records must be

maintained of such transactions. This is applicable fox all

regulated entities of SCANA. This issue should be monitored

annually.

2. Goods and services sold or exchanged between SCE&G and SCANA

or any subsidiary of SCANA must be transferred at a reasonable rate

and with conditions consistent with the existing market prices and

contract conditions for similar goods/services. The same is true

fox the services of human resources. Adequate records must be

maintained of such transactions. This issue should be monitored

annually. This is applicable to all regulated subsidiaries of

SCANA.

The Company must ensure that its affiliated transactions are

undertaken in accordance with the provisions of S.C. Code

Ann.,§58-27-2090 (1976), as amended, and to maintain sufficient

records of such transactions to permit full review by the

Commission Staff.

3. SCE&G must follow accepted regulatory methods of allocating

costs between the parent and subsidiaries of SCANA Corporation.

The Accounting Department has made specific recommendations

regarding this issue which states that the Company be charged with

SCANA overhead based on the three-factor formula consisting of

i0
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average gross proper. ty, payroll, and gross operating revenue.

Allocat. ion factors should be reported annually to the Commissi. on.

This is appl. icable for all regulated subsidiaries of SCANA.

The Commission has determined that the methodology used for

the allocation of SCANA Cor. por. ation charges to SCE6G was reasonable

and that the expenses allocated by the methodology were pr. oper and

reasonable for ratemaking pur. poses in the proceedi. ngs i. n SCPSC

Docket No. 88-681-E and SCPSC Docket No. 89-245-G. With respect to

those issues, the Commi. ssi. on Staff a.grees that the decisi. on of the

South Car. olina Supr. erne Court, now pendi. ng on appeal in Steven W.

Hamm, etc. v. South Carolina Pub. Serv. Comm'n (Supreme Court

Docket No. 91.-856) and in Steven W. Hamm, etc. v. South Car'olina

Pub. Serv. Comm'n (Supreme Court Docket No. 91-777), wil.l be final.

If the South Carolina Supreme Court remands the Commission's

deter'minations with respect to the allocati. on method and ratemaking

treatment. of the expenses with instructions to make modifications

to the Commission's order. s at issue, t.he Commi. ssi. on should make any

such modification effective from the date of the Commission's

orders to December 31, 1.991.

Notwithstanding any deci. sion which the South Carolina Supreme

Court might r, ender in Steven W. Hamm, etc. v. South Carolina Pub.

Serv. Comm'n (Supreme Court Docket No. 91-856) and i. n Steven W.

Hamm, etc. v. South Carolina Pub. Serv. Comm'n (Supreme Court

Docket No. 91-777), SCE&G and SCANA Corporat. ion should adopt and

apply the apportionment methodology for' the allocation of SCANA

Corporation char. ges incorporated in the Pepor:t of the Accounting

11
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average gross property, payroll, and gross operating revenue.

Allocation factors should be reported annually to the Commission.

This is applicable for all regulated subsidiaries of SCANA.

The Commission has determined that the methodology used fox

the allocation of SCANACorporation charges to SCE&Gwas reasonable

and that the expenses allocated by the methodology were proper and

reasonable for ratemaking purposes in the proceedings in SCPSC

Docket No. 88-681-E and SCPSCDocket No. 89-245-G. With respect to

those issues, the Commission Staff agrees that the decision of the

South Carolina Supreme Court, now pending on appeal in Steven W.

Hamm, etc. v. South Carolina Pub. Serv. Comm'n (Supreme Court

Docket No. 91-856) and in Steven W. Hamm, etc. v. South Carolina

Pub. Serv. Comm'n (Supreme Court Docket No. 91--77"7), will be final.

If the South Carolina Supreme Court remands the Commission's

determinations with respect to the allocation method and ratemaking

treatment of the expenses with instructions to make modifications

to the Commission's orders at issue, the Commission should make any

such modification effective from the date of the Commission's

orders to December 31, ]991.

Notwithstanding any decision which the South Carolina Supreme

Court might render in Steven W. Hamm, etc. v. South Carolina Pub.

Serv. Comm'n (Supreme Court Docket No. 91-856) and in Steven W.

Hamm, etc. v. South Carolina Pub. Serv. Comm'n (Supreme Court

Docket No. 91-777), SCE&G and SCANA Corporation should adopt and

apply the apportionment methodology fox the allocation of SCANA

Corporation charges incorporated in the Report of the Accounting

ii
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Department of the Commission Staff, submitted in this proceeding.

The adopt. ion and applicati. on of the apportionment methodology will

be effective on and after January 1, 1992, unti. .l. any further, order

of the Commission. The adoption and appliration of such

appor'tionment methodology will be for accounting purposes and will

not be intended to affect SCEaG's currently approved and effertive

rates and charges for. electr. .ic and natural gas operations.

4. No subsidi. ary may be created by SCANA Cor. poration wi. thout

notification to the PSC. Notice of the formation of a new

subsidiar. y should be filed with the Commission. The notification

to be provided by the Company wi. ll include an overvi. ew of each new

subsidiary's intended type of oper. ation and expla. i. n the expected

impact of each new subsidiary's oper. ations on the regulated

operations of SCEaG.

SCANA should noti. fy the Commission of any joint ventur'es and

joint financial arrangements entered i.nto by SCANA Cor, poration or

any of its subsidiaries. The notifirati. on to be provided by the

Company will contain an overvi. ew of the new joint venture's

intended operati. ons and explain the expected impact of the joi.nt

venture on the regulated operations of SCEaG.

6. Each subsidiary of SCANA Corporation(regulated and

non-regulated) must maintai. n separate books and records which

i.dentify transactions between affil. iates. The tr. ansactions between

12
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Department of the Commission Staff, submitted in this proceeding.

The adoption and application of the apportionment methodology will

be effective on and after January i, 1992, until any further order

of the Commission. The adoption and application of such

apportionment methodology will be for accounting purposes and will

not be intended to affect SCE&G's currently approved and effective

rates and charges fo__ electric and natu_ial gas operations.

4. No subsidiary may be created by SCANACorporation without

notification to the PSC. Notice of the formation of a new

subsidiary should be filed with the Commission. The notification

to be provided by the Company will include an overview of each new

subsidiary's intended type of operation and explain the expected

impact of each new subsidiary's operations on the regulated

operations of SCE&G.

5. SCANA should notify the Commission of any joint ventures and

joint financial arrangements entered into by SCANA Corporation or

any of its subsidiaries. The notification to be provided by the

Company will contain an overview of the new joint venture's

intended operations and explain the expected impact of the joint

venture on the regulated operations of SCE&G.

6. Each subsidiary of SCANA Corporation(regulated and

non-regulated) must maintain separate books and records which

identify transactions between affiliates. The transactions between

12
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the regulated and non-regulated affiliates are to be monitored by

the PSC.

The Company should maintain its books and records in a manner

sufficient to identify "affiliated transactions" as defined i. n S.C.

Code Ann. %58-27-2090 {1976},as amended, and sufficient to permit

r. eview by the Commission.

SCE&G shall ensure the mai. ntenance of separate books and

records which i.dentify transact. ions between SCE&G and affi. liates.

The SCPSC will review these books to verify transactions between

SCE&G and non-regulated subsidiaries.

7. Proper records should be mai. ntai. ned by SCE&G for Commission

review on the following:

Joint employees of the vari. ous subsidiaries.

Common property between regulated subsidiaries and
non-regulat. ed subsidiari. es.

8. All and any affiliate preferences are prohibited. Any

business or financial transaction between regulated business

entities and other subsidiari, es should be conducted on an

unaffiliated basis, fully auditable, reflecti. ng all costs and

should not. permit any cross-subsidization. This should be

monitored annually.

The Company should issue a policy statement which provides for

the avoidance of any affil, iate pr. eference whi. ch woul. d be

unreasonable, unfair and have an injurious effect upon the public

interest, consi. stent with S.C. Code Ann. $58-72-2090 {1976), as
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the regulated and non-regulated affiliates are to be monitored by

the PSC.

The Company should maintain its books and records in a manner

sufficient to identify "affiliated transactions" as defined in SIC.

Code Ann._58-27-2090 (1976), as amended, and sufficient to permit

review by the Commission.

SCE&G shall, ensure the maintenance of separate books and

records which identify transactions between SCE&G and affiliates.

The SCPSC will review these books to verify transactions between

SCE&G and non-regulated subsidiaries.

7. Proper records should be maintained by SCE&G for Commission

review on the following:

a. Joint employees of the various subsidiaries.

b. Common property between regulated subsidiaries and

non-regulated subsidiaries.

8. All and any affiliate preferences are prohibited. Any

business or financial transaction between regulated business

entities and other subsidiaries should be conducted on an

unaffiliated basis, fully auditable, reflecting all costs and

should not permit any cross-subsidization. This should be

monitored annually.

The Company should issue a policy statement which provides for

the avoidance of any affiliate preference which would be

unreasonable, unfair and have an injurious effect upon the public

interest, consistent with S.C. Code Ann. _58-72-2090 (1976), as

13
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amended. Any updates to the policy statement shoul. d be filed with

the Commissi. on.

9. The officers of SCEaG and any regulat. ed subsidiary of SCANA

should not devot. e an inordinate amount of time with the

establishment and operat. ion of non-regulated subsidiaries of SCANA

Corporat. ion to the det. riment of. the r. egulated subsidiar. ies of SCANA

Cor'poration.

10. SCEaG should notify the Commission when SCANA Corporation or

any of its subsidiaries have been retai. ned to perfor. m services in

the capacity of a subcont. r. actor. or in some other type of financial

arrangement on behalf of a contractor doing business with SCEGG.

The notification will include a descr. i.ption of the financial

arrangement, the name of the contractor'/company with which the

ar. rangements have been made, the type of services being performed,

and how these arrangements impact the regulated operat. i. ons of

SCERG.

III-8
AFFILIATED TRANSACTIONS REPORTING REQUIREMENTS

1. A) File a record of any transfer of funds from/to SCANA

Corporation and any subsidiary of SCANA Corporation during the

previous calendar: year.

8) File a description of the type of transfer.

C) File the t.erms of the transfer.

D) File a comparison of the terms of the transfer' with
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amended. Any updates to the policy statement should be filed with

the Commission.

9. The officers of SCE&Gand any regulated subsidiary of SCANA

should not devote an inordinate amount of time with the

establishment and operation of non-regulated subsidiaries of SCANA

Corporation to the detriment of the regulated subsidiaries of SCANA

Corporation.

i0. SCE&G should notify the Commission when SCANA Corporation or

any of its subsidiaries have been retained to perform services in

the capacity of a subcontractor oK in some other type of financial

arrangement on behalf of a contractor doing business with SCE&G.

The notification will include a description of the financial

arrangement, the name of the contractor/company with which the

arrangements have been made, the type of services being performed,

and how these arrangements impact the regulated operations of

SCE&G.

III-B

AFFILIATED TRANSACTIONS REPORTING REQUIREMENTS

i. A) File a record of any transfer of funds from/to SCANA

Corporation and any subsidiary of SCANA Corporation during the

previous calendar year.

B)

C)

D)

File a description of the type of transfer.

File the terms of the transfer.

File a comparison of the terms of the transfer with

14
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current. market terms and rates.

2. File a record of any real pr. operty transfer. s between SCE&G and

SCANA, SCE&G and any of SCANA's regulated subsidiaries, or SCE&G

and any other party for the past calendar. year which includes:

a. Narket value and how the market va.lue was
determined.

b. Book value at time of transfer.

c. Original purchase pr.ice.
d. Selling price and t.erms of sale.

Gain or. loss on transfer.

Identificat, ion of land or. pr. operty transfer. red.

Parties involved in the transfer.

Number. of bids received.

This is applicable for all regulated subsidiaries of SCANA.

3. File a record of goods and services sold or exchanged between

SCE&G and SCANA or any subsidiary of SCANA during the past calendar

year. Compare the current market. prices for such goods and

services wi. th the prices for which goods and services were

exchanged or sold between SCE&G and SCANA or any subsidiary of

SCANA.

4. A) File information on the methodologies used for the

allocation of costs between SCANA and its subsidiaries.

B) Fil. e those allocation factor. 's.
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current market terms and rates.

2. File a record of any real property transfers between SCE&Gand

SCANA, SCE&Gand any of SCANA's regulated subsidiaries, or SCE&G

and any other party fox the past calendar year which includes:

a. Market value and how the market value was
determined.

b. Book value at time of transfer.

c. Original purchase price.

d. Selling price and terms of sale.

e. Gain or loss on transfer.

f. Identification of land or property transferred.

g. Parties involved in the transfer.

h. Number of bids received.

This is applicable for all regulated subsidiaries of SCANA.

3. File a record of goods and services sold oz exchanged between

SCE&G and SCANAor any subsidiary of SCANAduring the past calendar

year. Compare the current market prices for such goods and

services with the prices fox which goods and services were

exchanged or sold between SCE&G and SCANAor any subsidiary of

SCANA.

4. A) File information on the methodologies used for the

allocation of costs between SCANAand its subsidiaries.

B) File those allocation factors.

15
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5. A) Fi. le a record of any type of collateral belonging to

SCE&G used to support any financial arrangement on behalf of any

subsidiary of SCANA.

8) Fi. le informat. i. on on the t;ype of financial arrangement

i. nvolved.

C) File a description of the co.llateral. pledged in support

of the financi. ng arrangement.

D) Fi. le the reason for. pledging any assets as collateral for.

an af f i. 1 i. at.e.

6. File the percent of time of each officer of SCE&G and the

r. egulated subsidiaries of SCANA Corporat. ion allocated to each

subsidiary of SCANA for the prior calendar year.

7. SCE&G or any regulated subsidiary of SCANA Corporation will

fil. e a summary of affiliated transactions by each regulat, ed

affiliate by type of transaction completed during the year. The

summary will include the gross dollar amount of each transaction

and a reference to any relevant contract or agreement.

8. SCE&G will file a statement certifying that all affiliated
transacti. ons were determined consi. stent wit. h any pr:ocedur. es

approved by the Commission within this proceeding.

9. A) SCE&G and any regulated subsidiary of SCANA will file
16
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5. A) File a record of any type of collateral belonging to

SCE&Gused to support any financial arrangement on behalf of any

subsidiary of SCANA.

B) File information on the type of financial arrangement

involved.

C) File a description of the collateral pledged in support

of the financing arrangement.

D) File the reason for pledging any assets as collateral for

an affiliate.

6. File the percent of time of each officer of SCE&G and the

regulated subsidiaries of SCANACorporation allocated to each

subsidiary of SCANA fox the prior calendar year.

7. SCE&Gor any regulated subsidiary of SCANACorporation will

file a summary of affiliated transactions by each regulated

affiliate by type of transaction completed during the year. The

summary will include the gross dollar amount of each transaction

and a reference to any relevant contract or agreement.

8. SCE&G will file a statement certifying that all affiliated

transactions were determined consistent with any procedures

approved by the Commission within this proceeding.

9. A) SCE&G and any regulated subsidiary of SCANA will file

16
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information on any new contracts and leases with affiliated
companies and a br.'ief descr. iption of each contract including the

terms, price, quant. ity, and duration.

B) File i. nformation as to whether competitive bids were

taken.

10. SCE66 and any regulated subsidiary of SCANA Corporation vill
file a list of employees earning more than $50, 000 annually

t. ransferred to/from the r:egulated subsidiary to another affiliated

company. The listing will conta. in the following information for

each affected employee:

old job assignment vith the regulated
subsidiary

new job assignment at the affi. liate
whether transfer is permanent or temporary;
and if temporary, the expected duration.

11. SCESG and the regulated subsidiaries of SCANA Corporation will

be requi. red to keep supporting records of reported transactions to

facilitate audi. t.ing and analysis and shall maintain an audit. trail
from the summary report through the general ledger to the source

documents supporting the transaction.

12. SCE&G and the regulated subsidiaries of SCANA Corpor'ati. on will

maintain for Commission review (not to be filed annually) written

reports of individual affiliated transactions.
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info[mation on any new contracts and leases with affiliated

companies and a brief description of each contract including the

terms, price, quantity, and duration.

B) File information as to whether competitive bids were

taken.

i0. SCE&Gand any regulated subsidiary of SCANACo[poration will

file a list of employees earning more than $50,000 annually

transferred to/from the regulated subsidiary to another affiliated

company. The listing will contain the following information for

each affected employee:

a. old job

b.

C.

assignment with the regulated

subsidiary

new job assignment at the affiliate

whether transfer is permanent or temporary;

and if temporary, the expected duration.

ii. SCE&G and the regulated subsidiaries of SCANA Corporation will

be required to keep supporting records of reported transactions to

facilitate auditing and analysis and shall maintain an audit trail

from the summary report through the general ledger to the source

documents supporting the transaction.

12. SCE&G and the [egulated subsidiaries of SCANA Corporation will

maintain for Commission review (not to be filed annually) written

reports of individual affiliated transactions.

17
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13. SCE&G wil. l. develop and file with the Commission a policy

statement prohibiti. ng aff.iliate preferences in the conduct of it. s

affiliated transactions. The Company wi. ll modify its policy

statement as necessar. y and file the modified policy stat. ement wi. th

the Commi, ssi. on.

14. A) SCANA Corpor. ation, SCEaG, and any other regulated

subsidiaries of SCANA will file the names of any of their

affiliated companies and a desc". r, iption of the business and

financial operations of each company.

B) For. any new subsidiary also file the initial amount of

the investment and the source of funds for. the i. nvestment.

C) The Commissi. on will be notifi. ed of the cr:cation of any

new c".orporate subsidiary or business entity of SCANA Corporation or

any of its publi. c utility subsidi. ar. ies within twenty (20) days of

either the fijing of Articles of incorporation or. the final action

creating the bus. iness entity.

D) Fi. le an organizational char. t for consolidated SCANA

Corporation and each regulated subsidiary.

E) Fil. e information on any changes in corporate st. ructure

during the prior cal, endar year including any partner. ships, minority

interests, and .joint ventur. es entered into by SCANA Corporation or.

any of it. s affil.iated companies. Thi. s includes any such

arrangements between SCANA or any of its affiliates with an

external entity.
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13. SCE&Gwill develop and file with the Commission a policy

statement prohibiting affiliate preferences in the conduct of its

affiliated transactions. The Company will modify its policy

statement as necessa[y and file the modified policy statement with

the Commission.

14. A) SCANA Corporation, SCE&G, and any other regulated

subsidiaries of SCANA will file the names of any of their

affiliated companies and a description of the business and

financial operations of each company.

B) For any new subsidiary also file the initial amount of

the investment and the source of funds for the investment.

C) The Commission will be notified of the creation of any

new corporate subsidiary or business entity of SCANA Corporation or

any of its public utility subsidiaries within twenty (20) days of

either the filing of Articles of Incorporation or the final action

creating the business entity.

D) File an organizational chart for consolidated SCANA

Corporation and each regulated subsidiary.

E) File information on any changes in corporate structure

during the prior calendar yea[ including any partnerships, minority

interests, and joint ventures entered into by SCANA Corporation or

any of its affiliated companies. This includes any such

arrangements between SCANA or any of its affiliates with an

external entity.

18
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15. SCEaG will noti, fy the Commission when it. has retained the

services of another contr. actor/company to perform services for the

Company and the retained contr. actor/company thereafter utilizes the

services of SCANA Corpor:at, ion or any of its subsidiaries. The

noti. fication will. be filed within thirty (30) days of the execution

of the subcontract or other arrangement, and will contain a summary

of the arrangement, the name of the contractor/company providi. ng

the ser. vi. ces, a stat. ement whether the services were rompetiti, vel. y

bid, the procedure used by the contractor/company to r. etai. n SCANA

Cor. poration or any of its subsidiaries, the type of services being

provided by SCANA Cor. poration and any of its subsidiaries, and the

manner in which these arrangements impac". t the regulated operations

of SCEaG.

IV—A

PROPERTY TRANSACTIONS RECOMMENDATIONS

1. Any ut. ility or non-ut. ility land or.' real proper. ty t. ransfers

between SCEaG and SCANA or any of SCANA's subsidiari. es, or to any

other party, should be made at. market value. Adequate records must

be maintained of such transacti. ons. This is applicable for all

regulated subsidi. aries of SCANA. Thi. s issue should be monitor. ed

annually.

2. SCEaG and any regulated subsidiary of SCANA should c", omply wi. th

SC State law and PSC regulations pertaining to proper. ty transfers.

3. SCE&G will est. ablish and implement the following procedures
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15. SCE&Gwill notify the Commission when it has retained the

services of another contractor/company to perform services fox the

Company and the retained contractorcompany thereafter utilizes the

services of SCANA Corporation oK any of its subsidiaries. The

notification will be filed within thirty (30) days of the execution

of the subcontract or other arrangement and will contain a summary

of the arrangement, the name of the contractorcompany providing

the services, a statement whether the services were competitively

bid, the procedure used by the contractor/company to retain SCANA

Corporation or any of its subsidiaries, the type of services being

provided by SCANA Corporation and any of its subsidiaries, and the

manner in which these arrangements impact, the regulated operations

of SCE&G.

IV-A

PROPERTY TRANSACTIONS RECOMMENDATIONS

i. Any utility or non-utility land or real property transfers

between SCE&G and SCANA or any of SCANA's subsidiaries, or to any

other party, should be made at market value. Adequate records must

be maintained of such transactions. This is applicable for all

regulated subsidiaries of SCANA. This issue should be monitored

annually.

2. SCE&G and any regulated subsidiary of SCANA should comply with

SC State law and PSC regulations pertaining to property transfers.

o
SCE&G will establish and implement the following procedures
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for the sale of real property:

For sales of real property less than five (5) ar, res which is

within the boundaries of projects subject to the jur. i. sdiction of

the Feder'al Energy Regulator. y Commission ("FERC"), SCE&G will file
with the Commission a copy of the noti. fi. cation of sale requir, ed by

FERC. Pursuant to FERC rules, such notifi cation must be filed not.

less than forty-fi. ve (45) days "prior to the transaction" and must

include a st.atement. tha. t Stat. e and Federal agenci. es with the

jurisdiction for environmental issues have been advised of the

pendency of the transarti. on. SCE&G vill restr. ict such land

transfers to requesting nwners of the adjacent. property,

transacti. ons concerning such property vi. 13. not be the subject of

any competiti. ve bidding pr. ocess.
2For sales of real property wi. th an appraised value in excess

of $50, 000, SCE&G will engage in the following competitive bi. dding

process. Upon the receipt of an offer. to purchase such property,

SCE&G will advi. se the offeror that SCE&G will arrange for

publication in a local newspaper of a notification of availability

of the property. The notifi. cation will desrribe the property and

state that SCE&G will receive additiona3. . offers for a period of 30

days. Upon acceptance of any offer, SCE&G wi, ll provi. de the

Commi. ssion with an explanation for. the arceptance of any offer

other than the highest offer. If t.he original offer to purchase is
made by an affiliate of SCE&G and no other offers are timely

2. Such appraisals sha3. . l be ronducted by an NAI cert. ified
i.ndependent appraiser.
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for the sale of real property:

For sales of real property less than five (5) acres which is

within the boundaries of projects subject to the jurisdiction of

the Federal Energy Regulatory Commission ("FERC"), SCE&G will file

with the Commission a copy of the notification of sale required by

FERC. Pursuant to FERC rules, such notification must be filed not

less than forty-five (45) days "prior to the transaction" and must

include a statement that State and Federal agencies with the

jurisdiction fox environmental issues have been advised of the

pendency of the transaction. SCE&G will restrict such land

transfers to requesting owners of the adjacent property,

transactions concerning such property will not be the subject of

any competitive bidding process.

For sales of real property with an appraised value 2 in excess

of $50,000, SCE&G will engage in the following competitive bidding

process. Upon the receipt of an offer to purchase such property,

SCE&G will advise the offeror that SCE&G will arrange fox

publication in a local newspaper of a notification of availability

of the property. The notification will describe the property and

state that SCE&G will receive additional offers for a period of 30

days. Upon acceptance of any offer, SCE&G will provide the

Commission with an explanation for the acceptance of any offer

other than the highest, offer. If the original offer to purchase is

made by an affiliate of SCE&G and no other offers axe timely

2. Such appraisals shall be conducted by an MAI certified

independent appraiser.
20
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received, the transfer of the property to SCEaG's affiliate may be

made at. the appraised value of the property as determined by at

least two (2) independent NAX rerti. fied appra. isers.
These procedures will be applicable for. transfers of real

property with an appraised value i. n excess of $50, 000 and wi. ll be

appli. cable regardless of the classi fi. cati. on of the property i. n

accordance with the FERC Uni. form System of Accounts. Because of

the absenre of materi, ality, sa.les of proper. ty with an apprai. sed

value less than $50, 000 would not be subject to the described

bidding pr'ocess. Also, it i. s the opinion of Staff that because of

the inefficiencies of having to r. eview every t. ransfer. and the cost

to the ratepayer for i. ndependent appraisals, r. equiri. ng competitive

bidding for all property transfers would not neressar. ily be in the

public interest.
Before a tract of land is sub-divided i. nto parrels that have

market values of less than $150, 000, the Company must fi. le such

proposed parti. tioning with the Commission for review. If the

Commission deems any further action necessary, such act. ion will be

taken.

4. On any occas.ion when. real property is moved from a

rlassifirati. on as utility property to a classificati. on as

non-utility property, SCE&G and any regulated subsidiary of SCANA

must provide pri. or notification for any t. ransaction in excess of

$500, 000 and an annual summary of the reclassification of utility
proper'ty to non-utility property. The transacti. on that moves the

21

APPENDIX A

Page 21 of 24

received, the transfer of the property t.o SCE&G's affiliate may be

made at. the appraised value of the property as determined by at

least two (2) independent MAI certified appraisers.

These procedures will be applicable for transfers of real

property with an appr_aised value in excess of $50,000 and will be

applicable regardless of the classification of the property in

accordance with the FERC Uniform System of Accounts. Because of

the absence of materiality, sales of property with an appraised

value less than $50,000 would not be subject to the described

bidding process. Also, it is the opinion of Staff that because of

the inefficiencies of having to review every t[ansfer and the cost

to the ratepayer for independent appraisals, requiring competitive

bidding for all property transfers would not necessarily be in the

public interest.

Before a tract of land is sub-divided into parcels that have

market values of less than $].50,000, the Company must file such

proposed partitioning with the Commission for review. If the

Commission deems any further action necessary, such action will be

taken.

4. On any occasion when real property is moved from a

classification as utility property to a classification as

non-utility property, SCE&G and any regulated subsidiary of SCANA

must provide p_ior notification for any transaction in excess of

$500,000 and an annual summary of the reclassification of utility

property to non-utility property. The transaction that moves the
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pr:operty from uti. lity property to non-utility property will be made

at book value.

5. Any gain or loss on the sale or other transfer of real

property shal. l be arcounted for. under the FERC Char. t of Accounts

and generally accepted accounting prinr. iples, and will be

considered by the Commissi. on on a case--by-case basis for ratemaking

and other regulatory purposes.

IV—8

PROPERTY TRANSACTIONS REPORTING REQUIREMENTS

l. On any ocrasion that. SCE@G or. any other regulated subsidiary

of SCANA Corporation arcepts anything other than the highest. bid

for. real pr. operty, that company must provide adequate justificat. ion

to the Commission.

SCEaG wi. ll fi. le with the Commissi. on the following:

a. A copy of the notification of sale r'equired by
FERC for sales of real property less than five
arres.

For sales of real property with an appraisal in
excess of $50, 000 and the Company accepts a bid
other than the highest bid, the Company will
provide an explanation as to why i. t arcepted an
offer other than the highest bid.

C. Any proposed partitioning before a tract of land.
i. s sub-divi. ded into parcels havi. ng a market value
of less than $150, 000.

2. A) On any occasion when real property is moved from a

classification as utility property to a classification as

non-utility property, SCEaG and any regulated subsidiary of SCANA
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property from utility property to non-utility property will be made

at book value.

5. Any gain or loss on the sale or other transfer of real

property shall be accounted for under the FERC Chart of Accounts

and generally accepted accounting principles, and will be

considered by the Commission on a case--by-case basis for ratemaking

and other regulatory purposes.

IV-B

PROPERTY TRANSACTIONS REPORTING REQUIREMENTS

1. On any occasion that. SCE&G or any other regulated subsidiary

of SCANA Corporation accepts anything other than the highest bid

for real property, that company must. provide adequate justification

to the Commission.

SCE&G will file with the Commission the following:

a. A copy of the notification of sale required by

FERC fox sales of real property less than five

acres.

h .

C .

For sales of real property with an appraisal in

excess of $50,000 and the Company accepts a bid

other than the highest bid, the Company will

provide an explanation as to why it accepted an
offer other than the highest bid.

Any proposed partitioning before a tract of land

is sub-divided into parcels having a market value

of less than $1.50,000.

2. A) On any occasion when real property is moved from a

classification as utility property to a classification as

non-utility property, SCE&G and any regulated subsidiary of SCANA
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Corporation must provi. de notification of such a tr:ansaction tn the

Commission. Th.is notificati, on will be included i. n the annual

summary of the r. cola. ssification nf uti. lity property tn non-utility

property.

B) Pr. ior notificat. ion wi. .ll be provided for. any transaction

in excess of $500, 000, and an annual summary nf the

r'eclas sf f 1cat ion 0 f u'tl 1 i 'ty pl ope r ty tn nnn-u'tie i ty pr'oper'ty wl 11

be filed with the Commissi. on. The tr. ansactinn that moves the

property fr'om utility to non utility wild. be made at book value.

SCE&G wi. ll include an explanation of the reason for the tr'ansfer,

if known.

V-A

PROPRIETARY CUSTOMER INFORMATION RECOMMENDATIONS

l. The regulated utility should not di. sclose customer proprietary

i. nformation to any nf its affi. liates without the consent of that

cust:orner. Procedures should be established by the Company to

comply with this recommendation. Upon development of the

procedures, SCERG should file a copy of the procedures wi. th the

Commission for approval. Proprietary information in this instance

is defined as any informati. on that i. f released could cause the

customer. possible competitive injury.
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Corporation must provide notification of such a transaction to the

Commission. This notification will be included in the annual

summary of the reclassification of utility property to non-utility

property.

B) Prior notification will be provided for any transaction

in excess of $500,000, and an annual summary of the

reclassification of utility property to non-utility property will

be filed with the Commission. The transaction that moves the

property from utility to non-utility will be made at book value.

SCE&G will include an explanation of the reason fox the transfer,

if known.

V-A

PROPRIETARY CUSTOMER INFORMATION RECOMMENDATIONS

I. The regulated utility should not disclose customer proprietary

information to any of its affiliates without the consent of that

customer. Procedures should be established by the Company to

comply with this recommendation. Upon development of the

procedures, SCE&G should file a copy of the procedures with the

Commission fox approval. Proprietary information in this instance

is defined as any information that if released could cause the

customer possible competitive injury.
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V—B

PROPRIETARY CUSTOMER INFORMATION REPORTING REQUIREMENTS

1. SCE&G will file a ropy of the pr. ocedur. es that. were establi. shed

to comply wi. th the r. ecommendation that. the regulated utility wil. l

not disclose propriet. ary customer informat. ion without the consent

of. the customer. .

APPENDIXA
Page 2,4of 24

V-B

PROPRIETARYCUSTOMERINFORMATION REPORTING REQUIREMENTS

i. SCE&G will file a copy of the procedures t.hat we[e established

to comply with the [ecommendation that the regulated utility will

not disclose proprietary customer information without the consent

of the customer.
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